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According to results of a study released April 26 in Buenos Aires by the Latin American Economic
Research Foundation (Fundacion de Investigaciones Economicas Latinoamericanas-FIEL), despite
official pronouncements to the contrary, public spending in recent years has been maintained
at a more or less constant level. The study examines the evolution of public spending, and social
costs resulting from the inefficiency of state-run enterprises and services. One example is the state
telephone company. According to the FIEL study, Argentines lose millions of dollars every year
due to the "slowness and inefficiency" of communications. In a section on the evolution of public
spending developed by former Finance Secretary Manuel Solanet, the study indicates that in 1960
public sector spending was equivalent to 36.6% of gross domestic product (GDP). By 1985, the same
ratio was 59.9%. According to Solanet, the major factors responsible for the large fiscal deficits
in recent years are changes in public administration which led to greater claims by provincial
governments on the national treasury; "disequilibrium" in the social security system, caused by
the rapid increase in the number of beneficiaries compared to the number of new social security
taxpayers entering the system; and, foreign debt payments. (Basic data from DYN, 04/26/88)
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